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President’s News Conference Gn Foreign and Domestic Matters 


Following l l a transcript of President Reagan’s news conference last night 

in Washington, as recorded by The New York Times : 

j OPENING STATEMENT 


I have an opening remark or two, 
before I get to the questions. . 

, Hardly a dajf passes that I don’t 
hear 1 from hardworking Americans . 
who, through tig fault of their own, ' 
face serious financial problems: a. 
machinist whose plant has closed; a 
working mother that’s worried about 
the future of he| job; the farmer and 
small businessman! caught in the 
financial crunch. 

This recession, and the long years of 
Goyemment mi snianagenient that led . 
up to it, have tajretf a heavy toll on the 
lives of too many of ouf people. , 

What hurts arid angers me the most 
about this suffering Is the fact that it 
didn’t have to te this way. We' could, 
and should’ve, solved or prevented 
these problems years ago, by the sim- 
ple exercise of responsibility in Gov- 
ernment. I . ' 

When this Administration took of- 
fice, we found America in the worst 
economic mess since the days of 
Franklin Roosevelt. With support 
from the people, we passed a long- 
term program to save the economy, 
promote recovery and create jobs, 
without re-ignii:ing runaway inflation 
and higher interest rates. 

( Urges Congress to Act > 
And the overwhelming majority of’ 
Americans, especially those 99 million 
who are working, are beginning td see ? 
some real hope,; Inflation has beencut ■’ 
more than in half; interest rates arf 
heading down and there are other 
signs that we’re heading toward a 
good recovery, \ 

We still have a long way to go. But 
together we’ve pulled America back 
• from the brink of disaster. We’re bet* 
ter off today thtin we were. 

And the Congress can spur recovery 


by acting now to keep inflation and in- 
terest rates coming down and to help 
us create some productive jobs. Be- 
fore they leave Washington for a cam- 
paign recess, I urge members of the 
Congress to devote their energies to 
essential economic legislation. 

We need spending bills that hold the 
line oh the budget. Onl ’* * *"* 
appropriation bills ' 

House and Senate, v 
left in the fiscal year. 

A constitutional amendment to bal- 
ance the budget, supported by the peo- 
ple and passed by the Senate, is bot- 
tled up by the liberal leadership in the 
House. 

AO export trading bill, that can 
create several hundred-thousand new 
jobs without costing taxpayers; a cent, 
is delayed in conference. 

And a private sector jobs-training 
bill, that can help more than a million 
unemployed Americans per year, also 
awaits action this week. , , 

To those who are sitting on these 
bills while pretending all problems 
began Jan. 21, 1981, I must ask did 
these modem-day Rip Van Winkles 
really sleep through the America of 
1980? Don’t they remember the un- 
precedented misery of double-digit 
Inflation, climbing unemployment 
and record interest rates? 

No, we haven’t solved 20 years of 
problems in our first 20 months in of- 
fice but we have made a beginning 
where others failed to act. I just wish 
those who bear such a heavy burden 
for overspending and taxing, us into 
this recession could resist playing 
politics/ with the problems they 
caused, and work with us to stay on 
coursS to lasting recovery. 

Now, Helen, it’s your turn. 



that they should accomplish, and I 
hope sooner rather than later. 

One, they’re there along with our 
allies, the French and the Italians, to 


And another fairness question : dd you 
think the players and owners are 
being fair with us millions of fans? 


The New York Times /D. Gorton 


I questions and Answers 

Massacres in Lebanon today theBankers Trust lowered it to 


Q. Mr. President, when the Pales- 
tinian fighters were forced to leave 
Beirut, they said that they had Ameri- 
ca’s word of honor that those they left 
behind would not be harmed. Now 
comes U.N. Ambassador Jeane Kirk- 
patrick who says America must share 
In the blame for these massacres. My 
question to you is do you agree with 
Hie judgment? And I’d like to follow 
up. 

A. Helen, I think the manner in 
, which Jeane said that — and she’s 
talked to me about it — was one about ' 
the responsibility of all of us back over 
a period of time with regard to the 
separation of divisions in, Lebanon, 
the whole matter of the Middle East 
and not doing more to bring about the 
peace that we’re trying so hard now tq 

don’t think that specifically there* 
could be assigned a responsibility on 
our part for withdrawing our troops. 
They were sent in there with One un- 
derstanding. They were there to over- 
see and make sure that the P.L.O, left 
Lebanon. And that mission was com- 
pleted virtually without incident and 
they left. Then who could have fore- 
seen the assassination of the Presi- 
dent-elect that led to the other vio- 
. lence and so forth. 

Q. Then why did you give orders to 
our representative at the U.N. to vote 
against an, Inquiry to find out how it 
happened and why? 

A. As I understand it there were 
things additional in that inquiry, 
things that we have never voted for 
and will not hold still for, such things 
as sanctions and such things as voting 
Israel out of the U.N. Now I can’t re- 
call exactly now what it was' that 
caused our vote to be negative on that. 
But the Lebanese and the Israelis are 
apparently going forward with such 
an inquiry. 

Economy as Election Issue 

Q. Mr. President, at least four 
months ago you were saying that a 
strong ana lasting recovery was not 
far away. Now you’re saying that 
we’re heading out of the recession. 
Inflation and interest rates are drop- 
ping but business failures, unemploy- 
ment are continuing to rise and lead- 
. ing economic indicators seem to be 
likely to drop. So what does this say 
for Republican chances in November, 
and who should the voters believe, you 
or the Administration’s economic fig- 
ures? 

A. Well, if they will honestly face up 
to the issue and cut through all the 
demagoguery and rhetoric that 
they’re going to hear, the things that 
have been accomplished by this Ad- 
ministration were not accomplished 
before, and all of the things that are 
still not resolved now had started long , 
before we got here. Unemployment 
for example has been on the rise for 
more than a decade and particularly 
in about the last seven years it started 
really coming on an average 7 percent 
over those seven years. In those seven 
years, under the policies of the past, 
$60 billion was spent on job programs 
supposed to solve that pipblem. And 
they didn’t solve it. And certainly the 
rate of increase in unemployment in 
the last six months of 1980 was just 
about as great as it’s been at any time 
since. 

I remember campaigning myself on 
the very fact that what we were seeing 
in many parts of the country where I 
was campaigning amounted to de- 
pression, not recession. Now if the 
people will add up who’s been in 
charge, who was running the store, 
and this is the eighth time we’ve had 
onq of these economic crises since 
World War II — and for most of that 
time, almost entirely; the Congress 
till now had been dominated by one 
party, and while there’s been a Repub- 
lican President, they were handcuffed 
by a Legislature of the other persua- 
sion. And I think we have to look back 
and see what brought this on? What 
brought us to almost a trillion-dollar 
debt, and then weigh it against the 
progress in 20 months that has 
brought the interest rates down — 


President Reagan answering questjons last night at his news conference. 


partment has said it is consider^ 
asking the court to dismantle manda- 


leave Economy and Election 

Q. In the upcoming November elec- 
tion, how much of that do you see as a 
referendum on your Presidency and 
on your economic program? And if 
Republicans don’t do well in those 
elections, how might you modify the 
economic programs? 

A. Well, first of all, you have to 
abide a little bit by tradition, that in 
that first off-year election of any new 
Administration, normally there is a 
great setback. Now our opponents are 
saying that they would hope to achieve 
2Q additional seats. Now, I think 
they're saying that because tradition 
has it that normally they get about 35 
or 36 and so they would like to be able 
to say, ‘Oh, look how much better we 
did than we thought we were going to 
do.’ Well, all I can fell you is we’re 
going to do our best to see if we can’t 
disappoint them. 

John? 

Plan for Exiting Lebanon been ; 

Q. Mr. President, do you have a plan 
for getting the United States out of 
Lebanon if fighting should break out 
there? Or could the Marine presence 
there lead to another long entangle- 
ment such as Vietnam? 

A. No, I don’t see anything of that 
kind taking place there at all. And the 
Marines are going in there into a 
situation with a definite understand- 
ing as to what we’re supposed to do. I 
believe that we are going to be suc- 
cessful in seeing the other foreign 
forces leave Lebanon and then as such 
time as Lebanon says that they have 
the situation well in hand why, we’U 
depart. 

Q. If fighting should break out 
again, would you pull the Marines 
out? 

A. You’re asking a hypothetical 
question, and I’ve found out that I 
never get in trouble if I don’t answer 
one of those. 

Sam? 

Blame for Recession 

Q. Mr. President, in talking about 
the continuing recession tonight, you 
have blamed mistakes of the past, and 
you blamed the Congress. Does any of 
the blame.belong to you? 

A. Yes, because for many years I 
was a Democrat. 

Q. But does any of the blame for the 
past 18 months? The Democrats in 
Congress say they gave you your tax 
program ; they gave you almost all the 
budget cuts you want. You predicted 
that the very psychological passage of 
these programs would cause the econ- 
omy to start up. But it hasn’t. 

A. I believe that all the indices that 
have been true in the other several re- 
cessions are there and are evident for 
•— four quarters we have seen a — a 
growth in the gross national product. 

We have seep — for thfe first time in 
several years — an increase in real 
earnings for the people, because of our 
battle against inflation. As I’ve said, 
the interest rates coming down to 
where they are. 

I recall when we started that we 
were told by experts that inflation was 
built into the economy and would take 
at least a decade to get control of it. 

The only thing that has kept on pro- 
gressing is the thing that, as. I say, 
started and has been going on over 
several years, which is the unemploy- 
ment situation. 

Now we know from history that is 
the last to recover. But I think we are 
in — you could call it a curve or at the 
comer, going around the. comer or 
curve by every indice — the evidence 
that we are — that we are progressing 
and on our way out of this. And the 
some 44 blue-chip economists who get 
together and pool all of their informa- 
tion and their knowledge as to what is 
going to happen have said that they 
see a solid recovery in the year 1983. 

Gerry. 

Policy on Busing 


j across the naf 

tion. Were you consulted in advance 
about this decision? And do you agree 
with it? ' 1 . 

A. Well, this is no change in policy.. 
It has been presented that way, . 
Gerry, there’s no change in policy s\t 
all. What the Justice Department has* 
said is that in the — in those areas 
where there has been court-ordered ; 
busing, if the community is seeking to 
have mat changed iri court, on a casq- 
by-case basis, depending on the cir- 
cumstances, the Justice Department 
would join the community in going 
into court on that case. But again, I'- 
say, on a case-to-case basis in which 
there would be — the Justice Depart-; 
ment would decide that the communi-- 
ty’s case was well taken. Andrea. ' f 

" Q. Just a follow-up':" Considering ~ 
that other Administrations have not 
taken this course, why do you think 
it’s necessary for your Administration 
to? 

A. Well, because I suppose there has 
. een so much court ordering and some 
of it has seemed to be a violation of the 
rights of a community, and the rights 
of the — of local school boards, and so 
forth, that it’s time if communities of- 
ficially are ready to take this action. 
As a matter of fact, in a number of the 
cases right now, the people that were 
supposed to benefit from the busing 
are the ones who are bringing the 
cases. The black community is the one 
that is protesting. 

Yes, Andrea. 

Israel As Goliath 

Q. Mr. President, it has been re- 
ported that you believe that Israel is 
sabotaging your peace initiative, and 
also that you now believe that Israel 
has become the Goliath in the Middle 
East and that the other countries, the 
Arab countries, are the David. Did 
you say that? Do you believe that? 

A. I didn’t say it exactly that way. In 
fact, I didn’t say that I had said that I 
.thought they were the Goliath. I said 
that one of the things, as the negotia- 
tions approach and we proceed with 
this peace-making business, that Is- 
rael should understand, as we’ve 
come to understand from talking to 
other Arab states, that where, from 
the very beginning, all of us including 
Israel, have thought of it as a tiny 
country fighting for its life, sur- 
rounded by larger states and hostile 
states that want to see it destroyed, 
that their military power has become 
such that there are Arab states that 
now voice a fear that they’re expan- 
sionist, that they may be expansionist, 
and they have the military power. 

So all I was referring to was that. 
The first part of your statement there 
though, about Israel and trying to un- 
dermine — no, I don’t believe that. I 
think that both sides have voiced 
things that they feel veiy strongly 
about. And contrary to what I have 
suggested in my proposal, and having 
been a long-time union negotiator, I 
happen to think that some of that 
might be each side staking out its posi- 
tion so as to be in a better position 
when it comes time to negotiate. 

Perception of Unfairness 

q. Mr. President, you’ve described 
yourself , on more than one occasion, 
as veiy upset with the perception of 
unfairness — the idea that your pro- 
gram has cut unevenly against the 
poor. But there’s one study which 
finds that most states which cut social 
programs, after the sums were cut, 
are not replacing them at the state 
level. You and others have talked of 
the need for even greater budget cuts 
next year, and you’ve made it pretty 
plain that those aren’t going to be de- 
fense cuts. And there are stories all 
the time of people right on the margin, 
people in the margin of poverty, 
denied a benefit here or an eligibility 
there, while tax cuts make life more 
' ' comfortable for the middle-class. And 
my question is why should you not be 
held responsible in these cases? 


our budget cuts. There was even an 
entire documentary on the air and 
none of the cases that were presented 
were the result of our budget cuts. 

But a|so, let me point out that you’re 
dealing with human beings on the ad- 
ministering side also. My own experi- 
ence in California, in our own welfare 
reform?, many times bureaucracy 
will take the ball and nsn with it, 
thinking that they’re going with the, 
what is supposed to be the new sys- 
tem, And they will penalize people. 

And I've talked as much about that 
as anyone else has, before I ever came 
here, on my own radio broadcasts; 
cases of people that were thrown off of 
Social Security disability and then 
when they could finally get a hearing 
it was determined that they, never 
should’ve been thrown off in the first 
place. These are elements of human 
error, more typical I think of a bu- 
reaucracy in Government than they 
are of private charities that aren't 
bound in by as much red tape. 

Now, as to fairness, Aid for Depend- 
ent Children in the decade of the ’70’s, 
their benefits were increased by one- 
third. In that same decade, because of 
the inflation that was brought on by 
the irresponsible Government spend- 
ing, those people actually, with a one- 
third increase in benefits, had a one- 
third decrease in their ability to buy 
food and the necessities of life — be- 
cause of inflation. ’ 

Now, not only those people who are 
on Aid for Dependent Children find 
that they have increased purchasing 
power because of the change in the 
inflation rate. People at the poverty 
level have about $600 more in purchas- 
ing power; a median family, median- 
income family in America, has about. 
$1,500 more purchasing power than 
they would have had if inflation had 
stayed at the level it was when we 
started. 

Now what is more fair, to embark 
on a lot of well-intentioned programs? 

I don’t fault the intention, out, for ex- 
ample, in the $66 billion that I men- 
tioned, and those job programs, those 
that were training programs, only 20 
cents out of the dollar went for train- 
ing. Now we're asking for a billion- 
dollar training program, particularly 
for young people, and 70 cents out of 
every dollar oi that is going to go to ac- 
tual training of those young people. 

I think that we’re being more fair 
than someone who sits there, knowing 
• consciously that inflation is also a tax, 
knowing that without having to vote 
for a tax increase the Government is 
getting a tax increase with every per- 
centage-point of inflation. And that’s 
been going on for years. I think we’re 
being more fair. 

Andrea, you said that you had a fol- 
low-up and I cut you off . Did you? 

Goals of Peace Initiative 

Q. That’s very kind of you. I just 
wanted to ask you, since you said you 
didn’t think that Israel was trying to 
undermine' your peace initiative, 
whether you are less optimistic about 
its chances, since the massacre and 
the tragedy in Beirut? 

A- No, I’m not less optimistic-. I’m 
also not deluding myself that it’s 
going to be easy. Basically, what we 
nave I think in this peace proposal is a 
situation where, on one side territory 
is the goal and on the other side securi- 
ty. And what has to be negotiated out 
is a kind of exchange of territory for 
security. 

And I meant what I said when I pro- 
posed, this plan, and that is this coun- 
try will never stand by and see any 
1 settlement that does not guarantee the 
security of Israel. 

Yes, Sarah. 

Mission of the Marines 

Q, Mr. President, you’ve told us that 
you're sending Marines to Lebanon 
for a limited amount of time and yet 
you haven’t told us what the limit is. 
Can you give us a general idea of how 
long you expect them to stay there and 
tell us precisely what you would like to 
see them accomplish before they with- 
draw? - 


ment seeks 

o reunite its people which have been 
divided for several years now into sev- 
eral factipns, each one of them with its 
own army, and bring about a unified 
Lebanon with a Lebanese army that 
will then be able to preserve order in 
its own country. And during this time 
while that’s taking place the with- 
drawal a3 quickly as possible to their 
own borders of the Israelis and the 
Syrians. ,* 

Now there we’ve had declarations 
from both countries that they want to 
do that. So I am reasonably optimistic 
about that I have no way to judge 
about when the Lebanese Government 
the Lebanese Government will be 
the ones that tell ua when they feel 
that they’re in charge and they can go 
home. i 

Q. Are you then saying that they will 
remain there until all foreign forces 
are withdrawn. 

A. Yes, because I think that's going 
to come rapidly. I think we’re going to 
see the withdrawal — our Marines will 
go in tomorrow morning, as I said, be- 
cause the Israelis have agreed to with- 
draw to that line south of the airport. 

' - t 

Relations With Soviet ' 

q. Mr. President, taking into ac- 
count the rhetoric on both sides over 
the situations in Poland, Afghanistan, 
the arms reduction talks are going on 
here, the Siberian natural gas pipeline 
and the renewed grain sale agree- 
ment, how do you assess the United 
States-Soviet relationship now 20 
months into your term in office?. 

A. I think there’s a pretty good un- 
derstanding on their part as to where 
we stand, and I can only say this : in 20 
months — and I’m going to knock on 
wood — the Soviet Union, which has 
been expanding over the years vastly 
in the territory and the people coming 
under its control, they haven’t ex- 
panded into an extra square inch since 
we’ve been here. So maybe we do have 
an understanding of each other, , 

Now today I just had a call from 
Georga Shultz. He has met for three 
hours with Ambassador Gromyko, 
and he said it was a serious discussion 
arid a wide-ranging discussion and 
they're going to resume it on Monday, 
so we're not standing off and ignoring 
each other. 

Position on Tax Increase 

q. Mr. President, your aides are 
currently at work on a new budgfet 
that you’ll present to Congress next 
year. Knowing of your great distaste 
for taxes and tax increases, can you 
assure the American people now that 
you will flatly rule out any tax in- 
creases, revenue enhancers or specifi- 
cally an increase in the gasoline tax? 

A. Unless there’ s a palace coup 'and ' 
. I’m overtaken or overthrown, no, I 
don’t see the necessity for that. I see 
the necessity for more economies, 
more reductions in Government 
ling, and I can’t say anything 

t the 1984 budget because in three 

days we come to the beginning of the 
fiscal 1983 year and we still don’t have 
a budget. I haven’t had a single appro- 
priation bill to sign as yet and they’re 
all going to go home in a few days. 

Waste in the Military & 

q. Your budget director once said 
that he thought there was a kind of 
swamp of $10- to-$20- to $30 billion 
worth of waste in the military budget. 
Those are his words. Are you confi- 
dent that you can ferret out that much 
waste in a military budget or do you 
think you’ll have to adjust Social Se- 
curity or cut further into social pro- 
grams? 

A, I don’t know whether the — when 
that figure or what it was based on. 
But I think that in these 20 months 
great progress has been made due to 
the Secretary’s diligence in that re- 
gard with waste. But at the same time 
,we also have a citizens’ task force 
that’s going into every department of 
Government, and it is in the Defense 
Department looking for management 
mispractices for those things that can 
— where modern business practices 
can be put to work to make them bet- 
ter. 

I told Cap once that I thought that he 
betrayed a lack of political skill in that 


ana then submitted the budget, 
said, Cap, you should have submitted 
the budget with the $3>A billion in and 
then found them afterward. But he’d 
done it before. 

But I think that it is becoming effi- 
cient. You stop to think the greatest 
portion of the Defense budget is the 
pay for the men and women in uni- 
form which was literally the starva- 
tion level before we came in and im- 
proved that. 

A. Yes, Ralph. 

Sale of Jets to Israel 

q. Mr. President, shortly before the 
Israeli invasion of Lebanon, the Ad- 
ministration informally notified Con- 
gress that it was planning to send 
more F-16’s to Israel. There's been no 
formal notification since, then. Is the 
delay linked to difficulties in relations 
with Israel? When do you think formal 
notification will go up arid under what 
conditions? 

A. They’re— they’re still on tap and 
we haven’t sent the formal notifica- 
tion up and, very frankly, it was sim- 
ply because in the climate of things 
that were going on, we didn’t think it 
was the time to do it. However, there 
has been no interruption of those 
things that are in the pipeline, spare 
parts, ammunition, things of that 
kind. The only thing that we have ac- 
tually withheld, after the controversy 
that came on in Lebanon, was the ar- 
tillery shell, the so-called cluster 
shell. Yes, Ted. 

Football Negotiations 


, lave been the j 

consideration for the fan that Jfrere '■ 
could have been, and should i^ave 
been. They do Seem to be very far 
apart, however, in their goals. Sqme- 
. times I thought we ran the Screen Ac- 
tors Guild better than that. 1 . 

Stance on Job Policies 

0. }/lr. President, I’d like to go back 
to the question of jobs. Oh Long Island 
yesterday more than 4'000 job appli- 
cants showed up for fewer than 300 
jobs at a new hotel that was opening. 

And there is speculation that on Oct. 8 
when the new unemployment figures 
come out they’ll reach double digits, 
the highest level since the Depression. 

And I'm wondering if there’s a $oint 
at which these high levels of unem- 
ployment become unacceptably to 
you, and you will reconsider somp of 
your policies to try to deal with it?„ 

A. Well let me tell you; Those levels 
are unacceptable to me as long as 
there’s one person unemployed v ??ho 
wants a job and can’t find one. And 
I’ve said before, maybe there’s some 
others in the room who remember it 
first hand, job-hunting in the Qreat 
Depression, I do vividly. And I don’t 
know of anything that bothers me 
more than this situation. In tljose 
days, of course, there weren’t-, any 
provisions, as there are now, /.for 
unemployment insurance or help/ or 
anything for quite some time. - 

It is possible that we might touch 10 
percent. I hope not. But if we do, I 
would also like to point out that there 
is a higher percentage of the eligible 
workers in the land — that is consid- 
ered to be everyone over age 16, man 
and woman — that there is a higher 
percentage employed today than' has 
been true even in the past, in times of 
foil employment. I've used the year 
1953 when unemployment was 2.5 jfer- 
cent, they didn’t have as big a percent- 
age. So it isn’t all recession. What has 
happened is, a greater percentage of 
adult Americans have entered The 
work force, are in the work force than 
ever before. But we believe — I wish 
there was ah instant answer — we be- 
lieve the answer lies in what wS’re 
doing to inflation, which in tum.will 
bring down interest rates and which in 
turn will, as people are able to buy 
more and people will once again be 
able to look at home mortgages apd 
build homes, buy automobiles, and so 
forth, we know that for the last sev- 
eral months there has been an in- 
crease in auto sales. 

Now this is not solid. You’ve go)* to 
remember these figures are a little 
volatile — that you look at what is the 
chart line. And there are dips in it. 
They’ll come up. This coming moi$h, 
when the figures are released,- we 
think that August lias been in a kind of 
doldrums ana it may show a dip. But 
that’ll be a glitch. It won’t be dawn 
lower than wnat it’s been for the. last 
several months. 4 

But we believe that rather than arti- 
ficial programs that make for dead- 
end and temporary jobs, as we’ve Had 
in the past, they don’t last. They' 
aren’t permanent and they also just 
delay the bringing back of a solid base 
to the economy, we think we’re on the 
way to establishing that solid base. 
And that is the hope for the unem- 
ployed. • It 

Now, may I just add something else 
here. Some of you, I know, have com- 
mented that our job-training program 
was training people for jobs that don’t 
exist. Well, do you remember once Up 
here when I cited how many pages.in 
the metropolitan newspapers on Sun- 
day, how many pages of help-wanted 
ads there are. And if you look at them, 
they’re all for people with particular 
training or skills, and so forth. Well, 
them are still that many help-wanted 
ads, meaning there are that mpny 
open jobs looking for someone to fill 
them. And I was misunderstood at the 
time, I wasn’t trying to minimize 
unemployment, I was suggesting at 
the time that part of our job must be to 
train young people, who are the great- 
est percentage — I mean they are in 
the greatest percentage of unem- 
ployed — train them for those jobs 
that we know are there and are not 
being filled. And at a rate of a million 
a year, we think this is a good invest- 
ment. 

U.S. Relations With Israel 

q. Mr. President, I seem to get the 
impression from what you’re sayijng 
about our relationships with Israel 
that nothing has reaily changed in me 
wake of the massacre in Beirut or yie 
temporary rejection, anyway, of your 
peace plan, is that correct? 1$ there no 
changeatall? - '* 

A. Well, there’s no change in the 
sense that we’re still going with every- 
thing we can. We’re going to try ahd 
persuade the Arab neighbors of Israel 
to do as Egypt once did and Israeuo 
negotiate out a permanent pedee solu- 
tion in which Israel will no longer 
have to remain an armed camp, 
which is making their life economi- 
cally unbearable. And at the sai^e 
time an answer must be found that is 
just and fair for the Palestinians. A$d 
I don’t think anything has.happened to 
change that if I understood your ques- 
tion correctly. 

Nothing has changed in our feeling 
of obligation to bring about, if we caft, 
such a result. ky : *T 

q. Sir, I really meant our relation- 
ship with the Begin Government. ISjt 
cordial and friendly? Is it now tense? 
What is the situation? j 
A. What I can tell you is one thing# 
isn’t. It isn’t what some of you have 
said or written, that we are deliber- 
ately trying to undermine or over- 
throw the Begin Government. 

We have never interfered in the in- 
ternal government of a country and 
have no intention of doing so. Never 
have had any thought of that kind ana 
we expect tQ be doing business with 
the Government of Israel' and, with 
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